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CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

Net revenues
Cost of goods sold (1,2)
Gross profit
Operating expenses:
Research and development (1)
Selling, general and administrative (1)
Impairment of long-lived assets (3)
Severance and restructuring (4)
Other operating (income) expenses, net (5)
Total operating expenses
Operating income
Interest income and other income, net
Income before provision for income taxes
Provision for income taxes
Net income

Earnings per share:
Basic

Diluted

Shares used in the calculation of earnings per share:
Basic
Diluted

Dividends declared per share

Three Months Ended

September 26, June 27, September 27,

2009 2009 2008

(in thousands, except per share data)

$ 449,246 $ 394,471 $ 501,204
197,619 203,934 209,654
251,627 190,537 291,550
116,693 117,456 138,915
54,990 50,643 40,243
8,291 - 7,343
(1,561) (535) 4,106
(16,885) 1,386 7,358
161,528 168,950 197,965
90,099 21,587 93,585
1,901 983 9,101
92,000 22,570 102,686
50,048 14,472 35,119
$ 41,952 $ 8,098 3$ 67,567
$ 0.14 $ 0.03 $ 0.21
$ 0.13 $ 0.03 $ 0.21
306,276 305,347 320,553
312,162 308,442 323,815
$ 0.200 $ 0.200 3$ 0.200

SCHEDULE OF STOCK BASED COMPENSATION EXPENSES

(Unaudited)

Cost of goods sold

Research and development

Selling, general and administrative
Total

Three Months Ended

September 26, June 27, September 27,
2009 2009 2008
(in thousands)
$ 5,461 $ 6,772 $ 11,920
16,741 22,783 19,419
4,263 5,442 6,222
$ 26,465 $ 34,997 $ 37,561

SCHEDULE OF SPECIAL EXPENSE ITEMS

(Unaudited)

Cost of goods sold:
Accelerated depreciation (2)

Operating expenses:
Impairment of long-lived assets (3)
Severance and restructuring (4)
Other operating (income) expenses, net (5)
Total

Provision for income taxes:
International restructuring (6)

Three Months Ended

September 26, June 27, September 27,
2009 2009 2008
(in thousands)

$ - $ 18932 § 11,329
$ 8,291 $ - $ 7,343
(1,561) (535) 4,106
(16,885) 1,386 7,358
$ (10,155) $ 851 $ 18,807

$ 16,843 $ 15,500 $ -

(1) Includes stock-based compensation charges as shown in the Schedule of Stock Based Compensation Expenses.
(2) Includes accelerated depreciation primarily related to long-lived assets resulting from the closure of the Dallas fab facility.
(3) Write down of assets to be sold to fair value and impairment of long-lived assets recorded in connection with reduced demand and

transfer of production from the San Jose fab facility.

(4) Primarily severance and benefit expenses and associated accrual adjustments related to Business Unit; Selling, General &

Administrative; and Manufacturing organizations.

(5) (Income) expenses, net, primarily for stock option related settlement & litigation and certain payroll taxes, interest and penalties.

(6) Tax provision impact due to international restructuring.




STOCK-BASED COMPENSATION BY TYPE OF AWARD (in thousands)

(Unaudited)

Restricted Stock

Employee Stock

Three Months Ended September 26, 2009 Stock Options Units Purchase Plan Total
Cost of goods sold 2,015 $ 3,078 $ 368 5,461
Research and development expense 4,131 11,197 1,413 16,741
Selling, general and administrative expense 1,749 2,378 136 4,263
Total 7,895 $ 16,653 3 1,917 26,465
Three Months Ended June 27, 2009
Cost of goods sold 1,599 $ 4,917 $ 256 6,772
Research and development expense 4,751 17,036 996 22,783
Selling, general and administrative expense 1,737 3,618 87 5,442
Total 8,087 $ 25,571 3$ 1,339 34,997
Three Months Ended September 27, 2008
Cost of goods sold 6,115 $ 5,805 $ - 11,920
Research and development expense 7,735 11,684 - 19,419
Selling, general and administrative expense 2,410 3,812 - 6,222
Total 16,260 $ 21,301 3$ - 37,561
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CONSOLIDATED BALANCE SHEETS
(Unaudited)

September 26, June 27,
2009 2009
(in thousands)
ASSETS

Current assets:
Cash and cash equivalents $ 836,029 $ 709,348
Short-term investments 101,551 204,055
Total cash, cash equivalents and short-term investments 937,580 913,403
Accounts receivable, net 228,843 207,807
Inventories 192,277 217,847
Income tax refund receivable 1,260 13,072
Deferred tax assets 194,373 211879
Other current assets 24,078 20,943
Total current assets 1578411 1,584,951
Property, plant and equipment, net 1,352,857 1,366,052
Other assets 130,039 130,772
TOTAL ASSETS $ 3,061,307 $ 3,081,775

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:

Accounts payable $ 57,966 $ 70,087
Income taxes payable 26,333 2,140
Accrued salary and related expenses 125,821 141334
Accrued expenses 40,059 38,455
Deferred income on shipments to distributors 18,764 16,760
Total current liabilities 268,943 268,776
Other liabilities 26,210 26,398
Income taxes payable 126,055 124,863
Deferred tax liabilities 67,760 67,273
Total liabilities 488,968 487310

Stockholders' equity:

Common stock 19,499 21511
Retained earnings 2,561,185 2,580,610
Accumulated other comprehensive loss (8,345) (7,656)

Total stockholders' equity 2572,339 2,594 465

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY $§ 3,061,307 $ 3,081,775
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CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
Three Months Ended
September 26, June 27, September 27,
2009 2009 2008
(in thousands)
Cash flows from operating activities:
Net income $ 41952 $ 8,098 $ 67,567
Adjustments to reconcile net income to net cash provided by operating activities:
Stock-based compensation 26,465 34,997 37,561
Depreciation and amortization 36,496 56,513 46,781
Deferred taxes 17,809 (7,277) 924)
Tax (detriment) benefit related to stock-based compensation (4,347) (12,493) 1,062
Impairment of long-lived assets 8291 - 7,343
Other (1,135) 194 648
Changes in assets and liabilities:
Accounts receivable (21,036) (11,463) 3,460
Inventories 24525 21,624 6,429
Other current assets 10595 28,728 11,146
Accounts payable (14,891) 2,042 15471
Income taxes payable 24490 11,872 21,503
Deferred income on shipments to distributors 2,004 (1,250) (138)
Accrued liabilities - goodwill and tender offer payments above fair value (453) (2,346) (8,948)
All other accrued liabilities (12,250) (18.888) (51897)
Net cash provided by operating activities 138515 110,351 157,064
Cash flows from investing activities:
Payments for property, plant and equipment (26,463) (31,897) (37,995)
Acquisition (4,000) - -
Proceeds from sales/maturities of available-for-sale securities 100,233 1,313 2,438
Other 1293 (1,392) (4254)
Net cash provided by (used in) investing activities 71,063 (31,976) (39.811)
Cash flows from financing activities:
Dividends paid (61,377) (61,126) (64,111)
Repurchase of common stock (17,569) - -
Equity proceeds from derivative litigation settlement 2460 - -
Issuance of common stock (8,175) (637) -
Equity settlements and payouts - - (15,109)
Other 1,764 (89) 42
Net cash used in financing activities (82,897) (61,852) (79.178)
Net increase in cash and cash equivalents 126,681 16,523 38,075
Cash and cash equivalents:
Beginning of period 709348 692,825 1013119
End of period $ 836029 $ 709,348 $ 1051194
Total cash, cash equivalents, and short-term investments $ 937,580 $ 913,403 $ 1,256,456
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